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PREAMBLE

An Act to amend the Financial Services Act of Bhutan 2011.

The Parliament of the Kingdom of Bhutan hereby enacts as follows:

Financial Services (Amendment) Act of Bhutan 2026
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Title

1. This Act is the Financial Services (Amendment) Act of Bhutan 2026.

Commencement

2. This Act comes into force on the 10" day of the 5" month of the Fire

Male Horse Year corresponding to the 24™ Day of June 2026.

3.  In the Financial Services Act of Bhutan 2011, hereinafter referred to

as the Act, section 251(b) is amended as:

An insurer shall be licensed to carry on either general or life insurance
business, and may, with the approval of the authority, also be licensed to
carry on both life and general insurance business as a composite insurer,

provided that:

1.  separate books of accounts, risk registers, and governance

arrangements are maintained for life and general business;

2. solvency and capital requirements are independently met for each

business line;

3. mechanisms are in place to ensure that losses from one business line
do not affect the solvency of the other or compromise policyholder

protection;
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4.  the board and senior management demonstrate adequate capacity,
internal controls, and risk management frameworks for dual

operations; and

5. meet any other requirements as may be specified in the regulations.

4. In the Act, section 251(c) is repealed.
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